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The United Capital Equity Fund invests in quoted equities that are fraded on the Fioor of the Nigerian Exchange ('NGX'). The objective of the Fund is fo achieve high refums over a medium to long-ferm period. Fund Size (¥) 2500 The United Capital Equity Fund refumed 1.157% for the month of August 2023, compared o the benchmark Al Share Index (AS) which
The Fund is suited for investors who have a long-term outlook and have funds that can be set aside for investments extending for a period of more than one year. The Fund is impacted by fluctuations in stock NAV Per Share (%) 12525 fefumed 3.38% for the month. Similarly, the year to date YD) retum on the Fund stood at 37.20% compared fo the benchmark refun of
prices. Minimum Entry (M) 10,000

Additional Investment () 5,000 In August, the equities market started on a weak note, as investors were overwhelmed by mixed senfiments. During fhe month, a set of
The Fund seeks fo achieve long-ferm capital appreciation and income distribution through in fur strong companies. As such, the Fund targets investors who seek significant capital 4 investors remained fixaed with a strong inferest in fundamentally sound stocks with potenias in ferms of recently relecsed corporate
appreciation in the long-term and can tolerate the volatility in the stock market. Structure Open Ended «actions, some were found among FX speculators who sought to take advantage of the unabating arbifrage in the FX market, while

Entry/Exit Charges Nil other investors diverted their interest toward the money market in a bid to exploit the higher yield environment (in the aftermath of
MARKET REVIEW, OUTLOOK AND STRATEGY Management Fee 1.5% A5 ENOCEE)
The Nigerion Exchange (NGX, or bourse) started the month of August on a weak nofe, as investors were ovenwhelmed by mixed senfiments. During the monih, a set of investors remained fixated with a strong Total Expense Ratio® 18% Tl (] L) GRS (3 (e (B TS I SRl wilin e (3755, ) vl ueiiams, GIie) o) Eafemees (@ B6) (0 (e
interest in fundamentally sound stocks with pofentials in ferms of recently released corporate actions, some were found among FX speculators who sought fo fake advantage of the unabating arbitrage inthe FX | ganchmark NGX ASI ‘advantage of pofential merket rally. We will mainfain our allocation in fine with the invesiment policy objectives and he Trust Deed.
market, while ofher investors diverted their inferest foward the money market in a bid fo exploit the higher yield environment (in the aftermath of August's DMO auction). e pr——
Nonetheless, the ur iinties surounding the \omic envir 1t confinued to dampen investors' interest across board, on a broader scope. However, bordering around fundamentally sound stocks “nclusive = net of gl fees
with solid corporate actions and fundamentals, the benchmark NGX-All Share Index (NGX-ASI) closed the month under review higher, up by 3.4% m/m fo close at 66,548.99points. Consequently, YID refurn Govemance Asset Allocation Ranges:
seffled at 29.85%, with market capitalisafion gaining N1.4im fo setle af N36.4in. Notably, sustained buy-inferests in BUAFOODS (+32.6% m/m), MINN (+6.9% m/m), and DANGSUGA (+103.7% m/m) significantly Money Markst{10%-30%): Equiies: 70%-90% 37.20%  YTD Return Vs YTD Benchmark
drove the bourse’s month-on-month posiive close. )

Fund Asset Allocation 29.85%

From a sectorial viewpoint, market activity was mostly bullish, as all four (4) sectors out of the five (5) sectors under our coverage closed in the green terrain. The Consumer goods (+24.5% m/m) sector led the Faulty sectoral Allocetion
market gains, on the back of sustained buy-pressure across BUAFOODS (+32.6% m/m), and DANGSUGA (+103.7% m/m). Traiing behind were the Insurance (+3.1% m/m), Oil and Gas (+0.9% m/m), and Industrial
goods (+0.6% m/m) sectors owing fo share price appreciation across CORNERST (+59.1% m/m), SEPLAT (+10.0% m/m), DANGCEM (+2.3% m/m), and WAPCO (+9.2% m/m). On the fiip side, the Banking (-3.6%
m/m| sector was the sole loser, owing fo share price depreciation across FIDELITY (-18.0% m/m|, ZENITHBA (-3.0% m/m|, UBN (-7.1% m/m), ACCESSCO (-2.4% m/m), and JAIZBANK (-19.8% m/m). B
On corporate financial releases, following the commencement of the Q2/H1 2023 eamings season, many companies that had not released their financials in July 2023 did so in August 2023. Presco Pic released tco«h
its FY-2022 and Q1-2023 financials, which revealed that the company grew ifs revenue in 2022 by 70.8% y/y from N47.4bn fo N81 0bn. However, a significant 118.0% y/y increase in administrative expenses and a 7 ions
226.9% yly surge in finance costs eroded the company's profit before fax for the period, as it fell 25.0% y/y from N26.4bn (in FY-2021) fo N19.8bn. For H1-2023, Presco Plc grew its revenue by 15.3% y/y to print ot « Equities = Equity Fund Return = Benchmark Refum
N48.1bn. Despite a 34.7% y/y increase in the company's finance costs for the perod, the firm increased ifs Profit Affer Tax (PAT) by 11.8% y/y fo print at N15.1bn. «Fied Depo 268 [+ Consumer Gooss

® Agriculture °9% " Py
On corporate disclosures, Dangote Sugar Refinery Pic (the “Company”) notified the Nigerian Exchange Limited and the investing public that the Board of Directors of the Company at its meeting held on 28 July, Aot Top Ten Equity Exposures(Millions)

2023, resolved fo recommend the proposed merger between the Company, NASCON Allied Industries Plc (“NASCON") and Dangote Rice Limited (“DRL") to the shareholders of the Company for consideration AR

and approval, subject fo parties agreeing terms and conditions. oéﬁﬁgf 24775;36
PRESCO 23265
Further on corporate disclosures, some listed Tier-1 Banks disclosed to the investing public that there will be delays in the release of their H1-2023 Audited Financials. These Banks include Access Holding, Zenith DANGCEM 2557
Bank Plc, United Bank for Africa, and Stanbic Holdings Plc. Nevertheless, the t following dates were approved by the NGX for the Banks to file their results (on or before), 15 Sep 2023, 14 Sep 2023, 15 Sep 2023, ot — 21940
and 29 Sep 2023, respectively. However, Stanbic Holdings Pic (Stanbic) released its H1-2023 financials on 29 August 2023. The Stanbic recorded an impressive 58.0% increase in ifs gross eamings for H1-2023. SuACEE o
Despite Stanbic's whopping 110.0% upsurge in ifs Interest expense for the period, its Net Inferest Income for the period improved by a significant 44.3%, from N50.4bn (in H1-2022) fo N72.7bn. That said, Stanbic Why Choose fhe Fund? STERLNBANK 12897
Holdings Pic recorded a significant 121.5% inits Profit Affer Tax (PAT) for the period, from N30.7bn (in H1-2022) to Né7.9bn. Y ERE ’ SEPLAT 12308
« Diversification across sectors FIDELTY  ——— ] | 5.54
Looking into the coming month (September), we retain our positive outiook for Nigerian equities, supported by a relatively depressed outlook for the yield environment. We expect increased bargain hunting * Seamless enfry and exit
across Tier-1 Banks, as they are scheduled fo release their H1-2023 financials in September. However, we anficipate pockets of bearish sentiments from investors, owing to profit-taking activifies. We recommend « Low entry threshold Risk
fund managers to continue fo cherry-pick stocks with strong fundamentals, corporate actions, and dividend performance (particularly Tier-1 Banks, for inferim dividend). + Professional management with robust fisk framework « Prone fo equities market volafiity
« Long term capital growih
Contact Us: How o Parficipate Return History
Emmanuel Akehomen| +234-703-180-3064 1. Loginfo our online platform wwinvestnowng 2006 2017 20 2019 2020 2021 2022 o
mmanuel. i m 2. Click on "Equity Fund” United -1.0% 36.1% -5.4% -1.6% 22.9% 16.4% 7.6% 37.2%
3. Clickon "Open and account'. Benchmark (ASI) 9% 42.3% 17.8% 14.6% 500% 6% 200% 2985%

Asset Management | +234-1-631-7876 4. Fund your account online with a one-fime payment or recurrent payments.

mutualfunds@unitedcapitalplcgroup.com

“Represents the Fund!s Abs

The United Capital Equity Fund s regulated by the Securities & Exchange Commission

not returns may differ period. net of fees and charges.This information has been prepa purpose Your objecti needs. Yyou need fo ¥
has 3 nq atund.




