
Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.

• Equity market moderated by 19bps NGX ASI 47,340.9        -0.2% 10.8% Agriculture 0.0% 11.7% 19.8% na na

• Interbank rates closed mixed Mkt. Cap (₦'bn) 25,514.1        -0.2% Banks -0.1% -1.0% 10.6% 2.6 7.7%

•Bearish activity in bonds market Mkt. Cap ($'mn) 61,372.1        -0.2% Consumer 0.2% -2.7% -3.0% 22.4 3.9%

• Naira closed flat at the NAFEX window Value (N'mn) 2,475.2          -68.7% Industrial 0.0% -0.8% 5.4% 16.9 3.6%

Value ($'mn) 5.9                 -68.7% Insurance -1.9% -2.3% -5.8% 2.3 3.1%

Looking forward Volume 183.3             -85.7% Oil & Gas -1.6% 6.3% 30.7% 8.4 3.5%

FY-2021 Earnings Season - NGX Deals  3,779.0          -20.2% 10.1 4.2%

Market Breadth 0.6x *P/Es are based on the last twelve months trailing earnings 

 *Dividend yields are based on past year dividend payments

T-Bills Yields Current Previous  %Δ

3 months 3.27 3.27 0.00

6 months 3.54 3.54 0.00

12 months 3.95 3.95 0.00

Bonds Yields Current Previous % Δ

3 years 7.26 7.27 -0.01

5 years 10.11 10.09 0.02

7 years 10.14 10.11 0.03

10 years 10.42 10.42 0.00 Equities Level 1 day YTD P/E (x) Div. Yid. 
BRVM            213.7 -0.5% 5.7%                8.7 5.0%

Currencies Current Previous % Δ Egypt       10,423.1 0.0% -12.8%                7.6 1.6%

Kenya            159.5 0.2% -4.2%              10.5 2.9%

NAFEX 416.50 416.50 0.0% Mauritius         2,114.0 -0.4% 0.8%  na 3.1%

Morocco            321.7 0.3% -7.5%              21.0 3.0%

Other Key indices Current Previous % Δ MSCI FM            594.3 -0.4% -10.7%              12.0 3.1%

OBB 4.8 4.7 0.08 South Africa       70,123.5 -2.5% -4.9%              10.7 3.9%

OVN 5.0 5.0 0.00 Tunisia         7,153.8 0.2% 1.5%              23.4 2.3%

Brent 98.4 106.9 -7.98 Zimbabwe     414,761.7 -3.1% 40.6%              23.2 0.8%

#N/A #N/A #N/A #N/A

Pan African Market Monitor as at today

Tuesday, March 15, 2022

The day in review

United Capital Research | Daily Market Commentary
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Daily Insight

Unabating Oil Pipeline Vandalism: A headwind to oil production 

output…

The Nigerian oil production capacity has been met with a series of

obstacles over time, resulting in the observed regressive growth of the

Nigerian oil production sector amid consistent lag tete-à-tete OPEC

quota. These mitigating factors include community interference,

industrial actions by oil workers, Covid-19 outbreak at terminals,

pipeline vandalism, etc. For context, Nigeria’s oil production saw a

decline in FY-2022 saw a 17.2% y/y decline from 1.5mbpd as of Dec-

20 to 1.3mbpd in Dec-21.

Among other mitigating factors, pipeline vandalism has continued

without respite to dampen Nigeria's overall oil production output.

According to data released by OPEC in its Monthly Financial and

Operations Report (MFOR), pipeline vandalism activities rose by 18.6%

m/m in Dec-2020, from a total of 35 to 45 vandalised pipeline points

vis-à-vis Nov-20. Nigeria’s oil production prowess saw further pressure

in 2021, significantly influenced by incessant pipeline vandalism. As of

H1-21, 350 pipelines were vandalised, representing 79.4% of an

aggregate 441 pipeline vandalism seen in FY-20. This has been

strongly reflected in the decline of Nigeria’s oil production output vis-

à-vis allocated OPEC quota over time, thus dampening further

Nigeria’s oil production outlook.

Although pipeline vandalism plays a significant role in the continued

shortage and production downtime, reduced investment in Oil and

gas, which may also have a causal relationship with pipeline

vandalism, remains the primary reason for our poor production

output. The continued unfavourable drilling environment, evidenced

by higher CAPEX expense, a NOC with a history of not meeting its

cash calls obligations has seen many oil majors divest legacy oil and

gas assets in Africa as they target net-zero carbon emissions while

hanging onto their most efficient projects. In the past 11 years, IOCs

have divested 26 OMLs. The OMLs are in the prolific Niger Delta basin

with Delta state, infamous for its history of agitations and pipeline
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Historical trajectory of Nigeria's crude oil production vs OPEC quota 
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