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Y The Intelligent Choice
The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
* Equity market moderated by 2bps NGX ASI 47,4287 ¥ 0.0% & 11.0% Agriculture = 0.0% & 11.7% & 19.8% na na
* Interbank rates closed mixed Mkt. Cap (&'bn) 25,5615 ¥ 0.0% Banks |4 1.5% ¥ -0.6% & 11.1% 2.6 7.6%
*Mixed activity in Bonds market Mkt. Cap ($'mn) 61,3832 ¥ 0.0% Consumer ¥ -0.4% ¥ 29% % -3.1% 22.4 3.9%
* Naira closed flat at the NAFEX window Value (N'mn) 7.918.6 & 12.7% Industrial = 0.0% ¥ -1.0% & 5.3% 16.9 3.6%
Value ($'mn) 190 & 12.7% Insurance ¥ -0.4% & 1.1% ¥ -2.5% 2.4 3.0%
Looking forward Volume 1.280.5 & 11.0% Oil & Gas ¥ -0.2% & 8.2% & 33.1% 8.6 3.5%
Feb-22 CPI Inflation Report - NBS Deals 4,7350 & 20.5% Mkt. Avg. P/E 10.1 Mkt. Avg. Div. Yid 4.2%
Daily Insight Market Breadth 0.8x *P/Es are based on the last twelve months trailing eamings
) . ) B . *Nividend vields are based on nast vear dividend navments
M°."‘?'°';V outlook: Will Russia-Ukraine Crisis alter major central banks T-Bills Yields Current Previous %A Technical Indicator of Market Position: Relative Strength Index (RSI)
pollcies? 3 months 327 327= 000
Following the Russian-Ukraine crisis, market players and investors have begun 6 months 3.54 3.54 = 0.00
to ponder the interest rate decisions of major centfral bank. In 2022, our 12 months 3.95 39w -0.04
expectations were for aggressive monetary fightening following
accommodative stances adopted by major central banks in 2020 and 2021. Bonds Yields Current Previous % A 11/2020 3/11/2021 9/11/2021 3/11/2022
This week, the US Fed and the Bank of England (BoE) meet for their March 3 years 7.27 729w -0.02 Oversold region 5
meetings fo set the fone for monetary policy moving forward. 5 years 10.09 10.06 & 0.03 3/14/2022
) ) . . ) 7 years 10.11 1012 ¥ -0.01 Pan African Market Monitor as at today
The Russian-Ukraine crisis has now put monetary authorities on increased . . .
alert. The recent sanctions on Russia will lead to spikes in fuel, fransport, 10 years 10.42 10.42 = 0.00 Equities Level 1 day 1D P/E (x) Div. Yid.
' i ) Kine forther inflafi . h | b BRVM 2154w -0.3% & 6.5% 8.8 4.9%
commodities prices, spooking further inflationary pressures which will curl
average IobZI houseiold €:rchcsir\ ower, inrychosin the chances of a Cumencies Cument Previous %4 EgypT 103853 w 09% ¥ 13.1% 76 1.6%
< gT - - X 9 e ) & e Kenya 159.1 & 0.8% ¥ -4.5% 10.5 3.0%
recession. To calibrate appropriate responses, monetary authorities will nee "
to carefully monitor the :opss-t:rough o:)rising internoﬂo:o\ prices to domestic LR 416.50 416.50 = 0.0% e 2P 0.1% & 1.2% na Sl
inflation. It Id be interesting t the Fed'’s and the BoE's decisi Morocco 320.7 0.5% ¥ ~7.8% 209 3.0%
inflation. It would be interesting to see the Fed's and the BoE's decision
considering they were alread :ecdin a tightrope by trying to curb inflation Other Key indices Current Previous % A MSCI FM 5964w 0.0% ¥ -10.4% 12.0 3.1%
neicering ey Y ¢ afignirope By fying OBB 47 454 0.17  South Africa 72,291.4 w -19% w -1.9% 1.0 3.8%
while not affecting the fragile economic recovery following the pandemic. o
overal while fhore ot althoudh fh v ot OVN 5.0 50 == 0.00 Tunisia 7,066.7 w -0.3% & 0.3% 23.1 2.3%
verall, while there is a consensus that althou e recent cycle would nof .
¢ y Brent 104.6 1127 % 720 Zimbabwe 4280770 w 0% A 450% 24.0 0.7%

alter a Fed rate hike in 2022, the crisis and the potential effect on household

income would change the aggressiveness of the Fed'’s hawkish actions. Conchl‘ uUs

As we advance, we expect major central banks in developed countries to Historical Trajectory of the FEDFUNDS Rate vs BOE INTEREST Rale Research | +234-1-631-7898

tighten following largely accommodative monetary policies in 2020 and 2021. B reseorch@uniTedcopiToIpIcgroup.com
We expect the Bank of England to hike rates further in March, following two 25 Trustees | +234-1-631-7877

previous rate hikes in Dec-2021 and Feb-2022. The most recent inflationary TrusTees@uniTedcopi‘folplcgroup.com
estimates for February, coupled with increased energy prices, also support 2.0 Securities Trading | +234-1-631-7891
increased monetary fightening for the US Fed. However, rising energy prices s securiﬁes@uniTedcopiToIpIcgroup.com

could curtail the aggressiveness of monetary policy tightening. The conflict
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has already caused fremors in financial markets for emerging and frontier

markets, prompting a sell-off in stocks and bonds in the main global markets.
High investor risk aversion could lead to capital outflows from developing 0.5 _/ f/

economies, triggering currency depreciation, falling stock prices, and higher

risk premiums in bond markets. That would create acute stress for the dozens

of developing economies with high debt risk levels. @

e FEDFUND RATE === BOE INTEREST RATE
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