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The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
* Equity market strengthened by 5bps NGX ASI 47,364.5 & 0.0% & 10.9% Agriculture = 0.0% & 11.7% & 19.8% na na
* Interbank rates closed higher Mkt. Cap (&'bn) 25,526.9 & 0.0% Banks ¥ -0.1% ¥ -1.0% & 10.6% 2.6 7.7%
*Bullish activity in bonds market Mkt. Cap ($'mn) 61,258.4 & 0.0% Consumer & 0.2% ¥ 27% % -3.0% 22.4 3.9%
* Naira closed flat at the NAFEX window Value (N'mn) 2,535.3 & 2.4% Industrial & 0.0% ¥ -0.8% & 5.4% 16.9 3.6%

Value ($'mn) 6.1 & 2.4% Insurance ¥ -1.9% ¥ 23% " -5.8% 2.3 3.1%
Looking forward Volume 1458 ¥ -20.4% Oil & Gas ¥ -1.6% & 6.3% & 30.7% 8.4 3.5%
FY-2021 Earnings Season - NGX Deals 4,113.0 & 8.8% Mkt. Avg. P/E 10.1 Mkt. Avg. Div. Yid 4.2%
Daily Insight Market Breadth 1.4X *;P/E: or: b-qud on :Te \odst 1welvi mom{:v.s .T:Ji\ir;g eorningj
;::: f::.:; T::::n:;c:zt;;::c:eepc:):fl:: ::::::v:n::;;z] . 1-Bills Yields Current Previous ZA Technical Indicator of Market Position: Relative Strength Index (RSI)

3 months 1.88 327w -1.39
trade statistics by the National Bureau of Statistics (NBS) revealed a 6 months 3.54 354 = 0.00
rebound in Nigeria's trading activities in the aftermath of the Covid-19 12 months 4.02 3.95 A 0.07
pandemic underpinned by an ease in travel bans & general movement
restrictions, amid improved global vaccination rates. In addition, we note . .
that higher price levels globally also impacted on value of total trade. For gtzll;c;iSYleldS CUI';e;; PreVl;’;Z v _ZOOA] e Oversold region o1z Yooz Sforeez
context, FY-2021 total trade value printed at N39.8tn, indicating a 57.6% y/y 5years 9:93 ]O:] 1w —0:] 8 3/16/2022 <0
Elitmis e N2 [ 220, 7 years 10.14 10.14 = 0.00 Pan African Market Monitor as at today
Providing further perspective, total exports grew 51.0% y/y to N18.9tn, driven 10 years 10.42 10.42 == 0.00 Equities Level 1 day YTD P/E (X) Div. Yid.
by higher crude exports as demand for crude oil recovered in 2021 BRVM 2137w -0.5% & 5.7% 8.7 5.0%
following reopening of the global economy which encouraged traveling Currencies Current Previous % A Egypt 10,423.1 & 0.0% ¥ -12.8% 7.6 1.6%
and increased energy consumption. In addition, higher crude prices Kenyo 159.5 & 0.2% ¥ -4.2% 10.5 2.9%
contributed to the growth in export value. Interestingly, crude oil exports NAFEX 416.50 416.50 = 0.0% Mauritius 21140 w -0.4% & 0.8% na 3.1%
contributed 76.2% of total export bill as Nigeria made N14.4tn from crude ol Morocco 321.7 & 0.3% ¥ -7.5% 21.0 3.0%
exports, 52.6% higher than 2020's N9.4tn. Similarly, import bill expanded Other Key indices Current Previous %A MSCI FM. 5943w 04% %  -107% 120 3.1%
64.1% y/y to N20.8tn, largely due to improved local demand for imported OBB 4.8 48 & 0.08 SOU.H? Africa 701235 w 2.5% % -4.9% 10.7 3.9%
goods as consumer income recovered following the reopening of the OVN 52 504 0.17 TPnISIO 7.153.8 & 0.2% & 1.5% 23.4 2.3%
economy which led to recovery in wages. In addition, we note that the Brent 98.8 99 % -1.16 Zimbabwe 414761.7 = -3.1% & 40.6% 232 08%
global inflationary environment was broadly higher impacting the nominal COI’“GC" us
value of frade activifies and consequently Nigeria's imports. Nigerian's trade deficit widened in 2021, climbing to N4.étn, from NO0.2tn in
Nigeria's frade deficit widened to print at N1.9tn (from NO.2bn in 2020) on PR, (IS (e B GUIEH accounf_c_oncerns reessee;rcchh@lsgggd]cze)]';?(??
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the back of faster growth in import bills. We note that this is significantly Trustees | +234-1-631-7877
conceming for the economy’s external balance as the trade deficit of . 45.0 Trustees@uniTedcopi‘folplcgroup.com
N1.9tn ($4.7bn) is c.12.0% of the country's external reserves. In 2021, the S 400 ors .
CBN was able to survive the onslaught by using the Eurobond proceeds to E 35.0 Secur}i_les Trag!lng | +2€34_] -631-7891
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further defend the naira. Looking forward, we expect trading activities to 30.0 .
remain upbeat. Import receipt is expected to climb as crude oil prices 25.0 .Inves*meni Ban.mg | +2.34_]_63]i7883
continue to trend higher, although weaker oil output could reduce the 20.0 |nvesfmen’rbonklng@un\Tedcoplfolplcgroup.com
growth momentum. However, import bills are expected to outpace export 15.0 Asset quqgement | +234-1-631-7876
receipts particularly as the global inflationary environment remains 10.0 osse’rmonogemenf@uniTedcopi’roIpIcgroup.com
elevated across all commodity categories (Food, and Energy). Thus, we 5.0 . I I
expect Nigeria's current account to remain in deficit position with external (0.0) L e —
capital flows unlikely. This raises prospect of another naira devaluation in 208 2019 2020 2o
2022. mTotal Exports  mTotalImports  mTrade Deficit mTotal Trade
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