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The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
* Equity market declined by 10bps NGX ASI 47,2073 ¥ -0.1% & 10.5% Agriculture = 0.0% ¥ -1.8% & 3.1% na na
* Interbank rates closed higher Mkt. Cap (&'bn) 254422 ¥ -0.1% Banks|W¥ -0.3% & 2.2% & 11.1% 2.6 7.6%
*Bullish activity in NT Bills market Mkt. Cap ($'mn) 61,2103 ¥ -0.1% Consumer ¥ -0.6% & 2.5% W% 0.0% 23.9 3.6%
* Naira remained flat at the NAFEX window Value (N'mn) 34932 w  -322% Industrial ¥ 0.0% & 2.7% & 6.1% 17.6 3.5%
Value ($'mn) 84 ¥  322% Insurance |& 0.9% & 1.3% ¥ -4.7% 2.3 3.1%
Looking forward Volume 230.6 ¥ -453% Oil & Gas & 0.0% & 40% & 18.7% 11.0 3.9%
FY-2021 Earnings Season-NGX Deals 43770 ¥ -27.0% Mkt. Avg. P/E 10.3 Mkt. Avg. Div. Yid 4.2%
DCI"Y Insig ht Market Breadth 1.6x *P/Es are based on the last twelve months trailing earnings
s . . . . . ) *Nividend vields are based on nast vear dividend navments
CBN's E-valuation and E-invoicing: Policy Overview 1-Bills Yields Current Previous ZA Technical Indicator of Market Position: Relative Strength Index (RSI)
Earlier this month, the Central Bank of Nigeria (CBN) 3 months 321 3.15 4 0.06
announced int its effort to achieve accurate value from 6 months 3.56 464 -1.08
import and export to and from the country infroduced the E- 12 months 4.44 520w -0.76
Valuator and E-invoice. This new scheme replaces the hard
copy final invoices as part of the documentation required for . .
allimport and export transactions effective Feb-2022. Bonds Yields Current Previous %8 3/200 ; 2/28/2021 8/31/2021
3 years 8.22 822 = 0.00 Oversold region .
Under the new scheme, all imports and exports operations 5years 10.06 10.10¥ -0.04 2/23/2022
will require the submission of an electronic invoice (E-invoice) 7 years 10.83 10.68 & 0.15 Pan African Market Monitor as at today
authenticated by the authorised dedalers’ bank on the 10 years 12.25 11.16 & 1.09  Equities Level 1 day YTD P/E (x) Div. Yid.
(TRMS). Furihermore, the system would opercte on & Cloba BRVM 2174 R 7 > >0%
Price Verification Mechanism guided by a benchmark price. Currencies Current Previous % A Egypt 11,3011 » 0.0% ¥ -5.4% 85 1.5%
The benchmark price is the actual spot market obtainable at Kenya 166.6 w 0.2% & 0.1% T 3.5%
the consummation of invoicing value of the good. Also, if the NAFEX 416.00 416.00 = 00%  Mauritius 2,18%.1w 0.0% & 4.3% na 2.9%
imported goods are more than 2.5% of the vertical global Morocco 346.1 w -0.8% ¥ -0.5% 23.4 2.8%
pnct:e ﬁhecl;mfte prlcel, Ihe goods V:(‘;Léldf be qusrled ((;nd Other Key indices Current  Previous % A MSCIFM 639.1w 0.6% ¥ -4.0% 13.5 2.8%
nof adllowed fo complefe M and XPR forms. Regarding OBB 9.0 604 300 South Africa 75083.6 w 0.8% & 1.9% 12,1 3.1%
exemptions, securities agents, foreign government, and i 7107.8 23 2.3%
individual invoices less than $10,000.00 amongst others OVN 9.5 634 3.17 'jm's'c' ‘ 95/ 0.3% & 0.9% - 7o
Brent 95.1 968 W -1.84 Zimbabwe 449,953.2 A 0.2% & 52.5% 28.7 0.7%
Since the CBN policy became effective, it has spurred B o
reactions in the country as workers at the port authorities Contact us
?rg\éee’rhéie;%fsgs: T?heem?\l?grléggnonHigsgingtf S;r(iakper.elfgn?g?\/z Total Trade In Merchandise :\czbeeln o'r'1 the rise largely to exchange Research | +234-1-631-7898
. rate devaluations ) .
recently issued a directive to the CBN to halt the Total Trade (Billions NGN) research@unitedcapitalplcgroup.com
implementation of the policy. From our perspective, the v Trustees | +234-1-631-7877
increased digitalisation enables the CBN to have a cleaner 1268 frustees@unitedcapitalplcgroup.com
database of trade requests and consequently improves i e .
frade forecast, planning, and management of foreign N 10.12 9.76 Secur.li_les Trddlng | +2_34’]'63]'789]
reserve positions. On the downside however, the 707 s 824 861 8.55 gag 12 securities@unitedcapitalplcgroup.com
policy seems a tad rigid, allowing only a 2.5% spread from e i ag Investment Banking | +234-1-631-7883
the spot price. However, we symp_c’rhise with The CBN’s as d investmentbanking@unitedcapitalplcgroup.com
there have been reports of inconsistent valuation of Import
and export proceeds by international businesses that have Asset Management | +234-1-631-7876
led to the diversion of foreign exchange from the country assefmanagement@unitedcapitalplcgroup.com
through over-invoicing, fransfer pricing, double handling
charges, and avoidable costs. All of which is ultimately
passed to the average Nigerian consumer Ql @2 @ Q4 Q @ Q@ Q4 Q @ Q@ Q4 Q@ Q@ Q3
2018 2019 2020 2021
Source: NBS, United Capital Research

United Capital Plc Research (UCR) notes are prepared with due care and diligence based on publicly available information as well as analysts’ knowledge and opinion on the markets and companies covered; albeit UCR neither guarantees its accuracy nor completeness as the sole
investment guidance for the readership. Therefore, neither United Capital (UCAP) nor any of its associates or subsidiary companies and employees thereof can be held responsible for any loss suffered from the reliance on this report as it is not an offer to buy or sell securities herein discussed.
Please note this report is a proprietary work of UCR and should not be reproduced (in any form) without the prior written consent of Management. UCAP is registered with the Securities and Exchange Commission and its subsidiary, UBA Securities Limited is a dealing member of the Nigerian
Stock Exchange. For enquiries, contact United Capital Plc,3rd and 4th Floor, Afriland Towers, 97/105 Broad Street, Lagos. © United Capital Plc 2020.*



