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Tuesday, April 6, 2021 The Intelligent Choice
The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
* NSE-AS| closed negative NSE ASI 38,766.6 ¥ -0.4% ¥ -3.7% Agriculture = 0.0% ¥ -5.5% ¥ -3.8% 0.0 0.0%
* Interbank rates remained in single-digits Mkt. Cap (R'bn) 20,2829 ¥ -0.4% ¥ -3.7% Banks & 0.5% ¥ -5.5% ¥ -7.9% 3.4 9.2%
¢ Bearish performance in bond market Mkt. Cap ($'mn) 53,516.9 ¥ -0.4% ¥ -3.7% Consumer & 0.5% ¥ -4.3% ¥ -5.9% 57.2 4.1%
* Naira depreciated at the NAFEX window Value (N'mn) 21434 ¥ -7.4% Industrial .4 0.1% & 1.6% ¥ -6.0% 19.4 4.8%
Value ($'mn) 57 ¥ -7.4% Insurance ¥ -0.4% ¥ -1.4% & 5.2% 4.3 2.7%
Looking forward Volume 2246 ¥ -6.2% Oil & Gas|¥ 0.1% & 0.7% & 18.2% na 5.4%
OMO Auction - CBN Deals 4,675.0 Mkt. Avg. P/E 13.9 Mkt. Avg. Div. Yid 4.6%

. . Market Breadth 0.7x *P/Es are based on the last twelve months trailing earnings
Daily Insight “Nividand vields are hased on nast vaar dividand navments
. . T-Bills Yields Current Previous %A Technical Indicator of Market Position: Relative Strength Index (RSI)

Slew of Multilateral debt: effective or a drag on 3 months 5.4 243% 2001
felute Ll el 6 months 425 434% 009

12 months 6.26 6.64 % -0.38
The NBS recent release of the country’s debt stock data
for Q4-2020 reported that Nigeria's public debt stock rose
20.1% yly to ESQ.%n, whilegfhe F(g’s debt burden rose Bonds Yields Current  Previous %8 3019 _ 4/23/2020 10/23/2020
23.4% y/y o N26.9tn at the end of 2020. The economic 3 years 7.56 7534 003 Oversold region "
decline resulting from COVID-19 combined with the 5 years 10.04 1005¥% -0.01 4/6/2021
global fallin oil prices strained the Nigerian economy and 7 years 10.95 10.61 & 0.34 Pan African Market Monitor as at today
fueled the surge in total debt. 10 years 11.17 10.95 & 0.22  Equities Level 1 day YTD P/E (x) Div. Yid.

BRVM 1396w 0.0% ¥ -4.0% 8.8 6.8%

Notably, Nigeria relied on a slew of multilateral Currencies Current  Previous %A Egypt 10,7829 w 08% ¥ 0.6% 12.8 2.7%
B e e e, oo o gere | il 0 00— 0008 Gnong 2243y oma um Mo e
($1.4bn) and the AfDB ($0.3bn) which drove debt levels Parallel 485.00 481.50 % 072%  Kenya lees = -1.4% & 9.4% 25 2.3%
higher. Considering the snail pace recovery, the NAFEX 410.50 409.30 ¥ -0.29%  Mauritius 1,605.3 w 0.1% ¥ -2.6% n/a 1.0%
economy is witnessing, rising external debts could curtail Morocco 3068 w 0.1% & 0.6% 24.4 3.4%
the pace of growth in the long run, considering that the Other Key indices Current Previous %A MSCIFM 551.1 0.0% ¥ 0.0% 12.8 3.1%
bulk of these borrowings were channeled into covid-19 OBB 13.5 300" -16.50 South Africa 67,102.2 & 0.4% & 12.5% 26.5 2.7%
!nfervenﬁon efforts rather than long term capital OVN 13.8 325w  -1875 Tunisia 7.101.8 & 0.3% & 3.1% 19.6 0.6%
IESIRERS, Brent 63.6 649% 202 Zimbabwe 96,6232 & 9.8% &  108.6% 52 1.2%
The long-term cost of external debt can be viewed in Contact us
several ways: First, servicing external debt requires foreign Nigeria's public debt continues to rise
currency which depletes the external reserves, limiting Total Public Debt (N'tn) Research | +234-1-631-7898
the fire power of the central bank. Yet, dollar crisis in research@unitedcapitalplcgroup.com
Nigeria remains a huge concermn. Recently, Fitch 35.0 32.9 Trustees | +234-1-631-7877

downgraded Nigeria's credit rating deeper into “junk” trustees@unitedcapitalplcgroup.com

temitory, rating it a “B" citing weaker valuation of the 00 27.4 . i

naira. Meanwhile, increase in Nigeria's debt stock also 250 24.4 Securities Trading | +234-1-631-7891

reflects the impact of devaluation of the Naira (from 21.7 securities@unitedcapitalplcgroup.com

N306.0/$ to N379.0/$ at the official window). Finally, while 20.0 17.4 Investment Banking | +234-1-631-7883

Nigeria's debt-GDP ratio settled at 21.6% as of 2020 (from investmentbanking@unitedcapitalplcgroup.com
18.8% in 2019), debt servicing accounted for 83% of total 15.0 12 12.6

revenue in 2020. Clearly, this means that the government 10.0 ) Asset Management | +2§34—l —63]_—7876

will be left with lite or nothing in terms of its fiscal 100 75 assetmanagement@unitedcapitalplcgroup.com
capability to prop up the economy without further 50 I I

borrowing thus clogging the pace of growth in the long

run. 0.0
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