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The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
* Equity market declined marginally by 1bp NGX ASI 43,255.1 ¥ 0.0% & 7.4% Agriculture = 0.0% £ 3.1% & 43.9% na na
« Interbank rates ticked downwards Mkt. Cap (M'bn) 22,576.6 ¥ 0.0% Banks |4 0.8% ¥ -3.9% & 0.4% 3.1 8.7%
* Muted activity in T-bills market Mkt. Cap ($'mn) 54,296.7 ¥ 0.0% Consumer & 0.0% ¥ -1.5% % -2.2% 40.7 3.7%
* Naira depreciated at the NAFEX window Value (N'mn) 29075 ¥  -82.3% Industrial ¥ -0.1% & 0.6% & 6.8% 17.8 3.6%
Value ($'mn) 70 ¥ -824% Insurance & 0.9% ¥ -0.9% ¥ -5.9% 2.7 3.1%
Looking forward Volume 2180 ¥  -90.9% Oil & Gas /& 1.3% ¥ -4.7% & 64.8% 8.9 4.0%
T-Bills Auction - CBN Deals 4,158.0 Mkt. Avg. P/E N/A Mkt. Avg. Div. Yid 4.7%
Daily Insight Market Breadth 1.2x ”.D/.ES are bf]sed on the last twelve monihls ?ruiling earnings
*Nividend vields are based on nast vear dividend navments
Post MPC — MPC holds rates but hints at imminent hiking T-Bills Yields Current  Previous %A Technical Indicator of Market Position: Relative Strength Index (RSI)
3 months 4.20 4.20 = 0.00
In line with our expectations, the Monetary Policy Committee (MPC) 6 months 5.29 529 = 0.00
. ) ) 12 months 6.56 6.56 = 0.00
met yesterday and voted unanimously to keep all policy variables
h d. Notably, th ittee hinted at te hike in th
une an?e O? 4 The (;:mm'dee rhm ° do ° mde wen ) e| Bonds Yields Current Previous P D 50020 12/9/2020 6/9/2021
near future, noting the and other advanced economies i
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impending hawkish filt and the potential impact on capital flows into 5years 11.56 11.56 == 0.00 11/23/2021
the country and other emerging markets. The committee, however, 7 years 11.91 11.91 = 0.00 Pan African Market Monitor as at today
expressed confidence in current policies for sustaining Nigeria's 10 years 1217 12.15 & 0.02  Equities Level 1 day YTD P/E (x) Div. Yid.
output rebound and indicated a strong preference for keeping the BRVM 1933w 0.0% & 32.9% 10.0 5.6%
status quo Currencies Current  Previous %A Egypt 11,369.2 0.1% & 4.5% 8.5 1.4%
’ Kenya 1638 w -0.4% & 11.4% 12.2 3.6%
NAFEX 415.80 41507 ¥ 02%  Mauritius 21123 a 0.1% &  30.0% na 2.8%
While there appear to be valid arguments for raising the MPR, such Morocco 348.7 & 0.1% & 14.4% 25.9 3.3%
as sustained economic growth (as evidenced by Q3-2021 GDP Other Key indices Current Previous % A MSCIFM 6652w -0.1% & 18.5% 14.2 2.7%
growth of 4.0% y/y and 11.1% q/q), and the fact that despite OBB 15.0 163%  -1.33 South Africa 71.015.4 & 0.1% & 19.1% 1.8 4.2%
sustained disinflation, headline inflation (Oct-2021, 16.0%) remains OVN 16.0 170+% -0.98 ';Jnlglab 27;’3;?'3 -~ 0.3% & 2.1% 2%(‘) ?g;"
imbabwe ,737. - A . .
much higher than the CBN's target band (6.0%-9.0%), the decision to Brent 81.6 797 & 236 v 2.2% & 490.9% P Bte
maintain the status quo suggests that policy considerations remain Contact us
weighted towards  stimulatin rowth. The CBN govermor's We expect monetary policy to be biased towards a hold on current 14721,
¢ L N g . e policy tools with a tilt towrds unorthodox tools to achieving policy Research | +2,34 1 63], 7898
statements indicate that the MPC is comfortable with the pace of objectives research@unitedcapitalplcgroup.com
disinflation, which undermines the case for tightening. Inflation, MPR & GDP Growth Trustees | +234-1-631-7877
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In our view, keeping policy parameters on hold is necessary fo o8 0.04 SeCU"_“_ies TrQQing | +2_34']‘63]‘789]
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sustain  Nigeria's economic recovery, amid high inflationary
pressures, unemployment and FX liquidity challenges. Furthermore, 012 0 ,InveStmem Ban_mg | +2_34']'63]_'7883
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there are stronger incentives for rates to be kept low, as the ey a0
government's debt servicing costs remain high, and the medium- ' ! Asset Munagemeni | +2§4_]_63]._7876
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term expenditure framework signals even more reliance on the debt 0 008
market. However, going forward, we anficipate a gradual shift RIS RN R 53 aSTIE8R8NIRHaI2RIXIER
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owards monetary tightening, as other emerging economies have T T T T T T T T I T T T TITITITITSISTITITISISTITISTISITITITITITTT T
begun fo hike rates, including regional peers South Africa (+25bps) e |NflQTION e MPR e GDP Growth
and Ghana (+100bps). - . ) .
Source: CBN Statistical Bulletin, United Capital Research
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