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The day in review Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.
¢ Equities market closed northwards NSE ASI 39,931.6 & 0.3% ¥ -0.8% Agriculture = 0.0% = 0.0% = 0.0% 0.0 0.0%
« Financial system liquidity was fairly robust Mkt. Cap (K'bn) 20,892.4 & 0.3% ¥ -0.8% Banks & 0.8% ¥ -8.0% ¥ -0.7% 3.9 8.8%
¢ Quiet activity in Fixed Income market Mkt. Cap ($'mn) 55,125.1 & 0.3% ¥ -0.8% Consumer ¥ -0.3% ¥ -7.0% ¥ -0.5% 304.3 3.9%
« Naira appreciated at the NAFEX window Value (N'mn) 18882 ¥  -227% Industrial |4 0.2% ¥ -8.6% ¥ -7.3% 20.8 4.9%
Value ($'mn) 50w  -227% Insurance ¥ -1.9% % -16.1% 4n 8.9% 52 2.6%
Looking forward Volume 5440 & 7.2% Oil & Gas|a 0.8% & 43% & 17.2% 111.1 5.4%
Q4-2020 Capital Importation Report - NBS Deals 4,673.00 Mkt. Avg. P/E 15.2 Mkt. Avg. Div. Yid 4.6%
FY-2020 Eornings Publications - NSE Market Breadth 0.4x *P/Es are based on the last twelve months trailing earnings
*Nividend vields are based on nast vear dividend navments
T-Bills Yields Current Previous %A Technical Indicator of Market Position: Relative Strength Index (RSI)
Ealizlinsight 3 months 0.76 0.76 = 0.00 100
Nigeria’s real estate sector: Positive signs but not yet out ?an(’?g::;s 385 385 z 888 ig
According fo the NBS, Nigeria's real estate sector printed a 40
2.2%y/y growth in Q4-2020, the first ime since Q4-2015. However, Bonds Yields Current Previous % A 0
the sector tumbled -9.2% in FY-2020, the steepest decline since Oversold regio
2016. Notably, the sector has been in recession for five straight 3 years 6.89 6.87 & 0.02 E 0
years. Prior fo 2016, the real estate sector was growing at a fast 5 years 9.91 8.15 & 1.76 182019 3/18/2020 9/18/2020 3/1/2021
pace, driven by the oil market boom and a +6.0% aggregate 7 years 10.33 10.33 = 0.00 Pan African Market Monitor as at today
income growth in Nigeria. However, during the 2016 recession, 10 years 10.62 10.77 ¥ -0.15  Equities Level 1 day YTD P/E (x) Div. Yid.
the sector saw a contraction of -6.9% and has not quite BRVM 133.0 & 09% W 8.5% 83 71%
recovered since. The sector suffered the most, economically, . . Eavot n 416.7 e et ]3'0 2.6‘7
during the 2020 lockdown, tumbling -21.9% in Q2-2020, however, Currencies Current  Previous 7% A ayp 4lo./w -1.2% & 5.3% - 0%
the Q4-2020 number showed a surprising rebound in Q4-2020. Official 379.00 379.00=  0.00% Ghana 2,177 4 = 0.0% & 12.3% n/a n/a
o . . o Parallel 478.50 478.50 == 0.00% Kenya 165.9 & 0.0% & 9.1% 12.0 4.1%
Nigeria's real estate sector is trapped in a vicious cycle of lower NAFEX 409.20 410.25 & 0.26%  Mauiritius 1,606.2 w -02% ¥ -2.6% n/a 1.1%
crude oil income, decreasing income-per-head and poor FDI = = = M 305.4 ) . 243 3.5%
inflows. This is worsened by FX shortages and a poor policy orocco NS 0.3% & 0.2% 4 70
framework. So, even before Covid-19, Nigeria's sub-2.0% GDP Other Key indices Current Previous %A MSCIFM 551.1 0.1% & 3.3% 12.8 3.2%
grpwfh, alongside its qne—commoqity economy and shrinking OBB 6.0 57 & 0.33 South Africa 65,921.6 w 2.1% & 11.0% 26.0 2.3%
Cnatiracive. in Gounties where real esiate has biossomed m | OYN 68 s34 042 |G 86954~ 00%w  28% 203 0%
recent fimes, e.g., Indonesia and Columbia, GDP has grown by Brent 66.7 66.7 = 0.00  Zimbabwe 82.833.7 = 0.0% & 78.8% B ]7 __] 3%
c.5%, bolstered by a growing middle class. Also, the government Contact
plays a vital role in driving real-estate sector growth, creating The Nigerian real estate sector has not quite recovered since the onfactus
hmortgoge rl‘_unds through  subsidies  that  encourage 2016 recession Research | +234-1-631-7898
cmeownership. 1® Real Estate GDP vs Real GDP research@unitedcapitalplcgroup.com
Although, the Nigerian government, through the Federal Trustees | +234-1-631-7877
Mortgage Bank (FMB), has initiatives such as the National 3 trustees@unitedcapitalplcgroup.com
Housing Fund (NHF) aimed at boosting homeownership in 5 . .
Nigeria, mortgage loans to GDP in Nigeria is a paltry 0.5%, vs. 5.1 Securities Trading | +234-1-631-7891
72.0% and 78.0% in the US and UK. Notably, the N15.0m funding securities@unitedcapitalplcgroup.com
gap by the FMB seems inadequate in a high-cost market and a 0 .
reported average loan processing time of 2-3 years, makes the !nvesfmenf Bank.lng | +2_34'] '63],'7883
NHF scheme too bureaucratic. For private investors looking for investmentbanking@unitedcapitalplcgroup.com
qlfernoﬂve investments, T_he Ipw rental incomg yield, even.in -5 Asset Management | +234-1-631-7876
highbrow areas such as Victoria Island and lkoyi, compared with assetmanagement@unitedcapitalblcaroun.com
retfurns on risk-free government notfes, makes real estate 9 pralpicg P
investing unattractive. As such, resurgence in the sector seems -10
unlikely in the interim amid Nigeria's shrinking middle class, the 2014 2015 2016 2017 2018 2019 2020
large population outside the housing market and unaffordable
mortgage facilities. = Real Estate = Real GDP
Sources: NBS, United Capital Research
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