
 

Headline Level 1 day YTD 1 day MTD YTD P/E (x) Div. Yid.

• Equities closed northwards NSE ASI 38,931.3   0.6% -3.3% Agriculture 0.0% 0.0% 0.0% 0.0 0.0%

• Interbank rates climb on tight liquidity Mkt. Cap (₦'bn) 20,369.0   0.6% -3.3% Banks 0.8% -1.9% -4.5% 3.8 8.8%

•Bullish activ ities in the fixed income market Mkt. Cap ($'mn) 53,744.1   0.6% -3.3% Consumer -0.3% -6.3% -7.9% 1134.1 3.9%

• Naira appreciated at the NAFEX window Value (N'mn) 4,909.8     -48.8% Industrial 0.2% 1.4% -6.2% 21.0 4.9%

Value ($'mn) 13.0          -48.8% Insurance -1.9% -5.0% 1.3% 4.1 2.6%

Looking forward Volume 368.2        -32.6% Oil & Gas 0.8% -2.2% 14.8% na 5.4%

FY-2020 Earnings Publications - NSE Deals  4,437.0     15.2 4.6%

Market Breadth 0.5x *P/Es are based on the last twelve months trailing earnings 

*Dividend yields are based on past year dividend payments

T-Bills Yields Current Previous  %Δ

3 months 0.94 0.94 0.00

6 months 1.85 1.87 -0.02

12 months 4.00 4.16 -0.16

Bonds Yields Current Previous % Δ

3 years 6.51 7.90 -1.39

5 years 8.55 9.96 -1.41

7 years 10.10 10.10 0.00

10 years 10.47 10.40 0.07 Equities Level 1 day YTD P/E (x) Div. Yid. 

BRVM           133.0 0.9% -8.5%                8.3 7.1%

Currencies Current Previous % Δ Egypt      11,416.7 -1.2% 5.3%              13.0 2.6%

Official 379.00 379.00 0.00% Ghana        2,177.4 0.0% 12.3%  n/a n/a

Parallel 484.00 484.00 0.00% Kenya           165.9 0.0% 9.1%              12.0 4.1%

NAFEX 411.13 412.00 0.21% Mauritius        1,606.2 -0.2% -2.6%  n/a 1.1%

7 Morocco           305.4 -0.3% 0.2%              24.3 3.5%

0 Other Key indices Current Previous % Δ MSCI FM           551.1 0.1% 3.3%              12.8 3.2%

OBB 11.7 11.5 0.17 South Africa      65,921.6 -2.1% 11.0%              26.0 2.3%

0220…... OVN 12.5 10.3 2.25 Tunisia        6,695.4 0.0% -2.8%              20.3 0.6%

Brent 67.2 67.5 -0.47 Zimbabwe      82,833.7 0.0% 78.8%                1.7 1.3%

#N/A #N/A #N/A #N/A

Mkt. Avg. P/E Mkt. Avg. Div. Yid
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Global oil demand to recover in 2021

According to OPEC’s recently released Monthly Oil Market

Report (MOMR) for Feb-2021, global oil demand is

estimated to have declined by 9.7% y/y (or by 9.7mb/d) to

90.3mb/d in FY-2020 from 99.9mb/d in FY-2019. On the

positive, oil demand continued to recover from the Q2-2020

slump, climbing to 92.1mb/d and 94.0mb/d in Q3-2020 and

Q4-2020, respectively from 82.8mb/d in Q2-2020. The overall

contraction in FY-2020 was clearly due to the demand

destruction caused by the restrictive measures put in place

to control the spread of the Covid-19 in 2020.

Furthermore, the MOMR for Feb-2021 paints an optimistic

picture for oil demand, with OPEC forecasting oil demand

to grow by 5.8mb/d y/y to 96.1mb/d in FY-2021. However,

demand is not expected to recover to pre-pandemic levels

of 99.9mb/d according to OPEC’s forecasts for FY-2021.

OPEC’s forecasts are driven by the recovery in demand for

transportation fuels, albeit weak in H1-2021 as Covid-19

cases remain elevated while the rollout of vaccinations is

slower than anticipated. That said, OPEC expects the

recovery to be sharper in H2-2021 as vaccinations garner

momentum and increase transportation fuels demand.

OPEC’s expectations are reflected in its H1-2021 forecast oil

demand of 94.6mb/d compared to 97.5mb/d in H2-2021.

The recovery in demand bodes well for Nigeria’s economy

regarding economic growth, government revenue and FX

inflows. The improved demand for crude oil would give

OPEC further headroom to raise production quotas, which is

significant for Nigeria’s oil production. The improved output

consequently supports increased FX flows as well as

boosting the Federal government’s revenue base.

.

United Capital Plc Research (UCR) notes are prepared with due care and diligence based on publicly available information as well as analysts’ knowledge and opinion on the markets and companies covered; albeit UCR neither guarantees its accuracy nor
completeness as the sole investment guidance for the readership. Therefore, neither United Capital (UCAP) nor any of its associates or subsidiary companies and employees thereof can be held responsible for any loss suffered from the reliance on this report as it is not
an offer to buy or sell securities herein discussed. Please note this report is a proprietary work of UCR and should not be reproduced (in any form) without the prior written consent of Management. UCAP is registered with the Securities and Exchange Commission and its
subsidiary, UBASecurities Limited is a dealing member of the Nigerian Stock Exchange. For enquiries, contact United Capital Plc,3rd and 4th Floor, Afriland Towers, 97/105 Broad Street, Lagos. © United Capital Plc 2020.*

Contact us

Research|+234-1-631-7898

research@unitedcapitalplcgroup.com

Trustees|+234-1-631-7877

trustees@unitedcapitalplcgroup.com

Securities Trading|+234-1-631-7891

securities@unitedcapitalplcgroup.com 

Investment Banking|+234-1-631-7883

investmentbanking@unitedcapitalplcgroup.com

Asset Management|+234-1-631-7876

assetmanagement@unitedcapitalplcgroup.com

-50

0

50

100

9/27/2019 3/27/2020 9/27/2020

Technical Indicator of Market Position: Relative Strength Index 

(RSI)

3/10/2021

Overbought region

Oversold region

Source: Baker Hughes, Bloomberg, United Capital Research

Sources: OPEC, United Capital Research

93.1

82.8

91.2

93.9
93.2

95.9
97.0

97.9

75.0

80.0

85.0

90.0

95.0

100.0

Q1-2020Q2-2020Q3-2020Q4-2020Q1-2021Q2-2021Q3-2021Q4-2021

Crude oil demand expected to recover in 2021
Crude Oil Demand


