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EXECUTIVE SUMMARY

Stronger retail sales and jobless claims 
numbers have provided evidence to suggest 
a 25bp cut at the September FOMC looks 
more likely than a 50bp cut right now. US 
consumer price inflation has risen 0.2% 
month-on-month for both headline and 
core, in line with expectations. Super Core 
Inflation (services ex food, energy and 
housing) rose 0.21% after two consecutive 
negative prints, Super core inflation stabilised 
at 4.50% higher than all major economies.

The US ISM non-manufacturing index has 
risen to 51.4 from 48.8, above the 51.0 
consensus. New orders jumped to 52.4 from 
47.3 while employment is back in growth 
territory at 51.1 from 46.1. The activity/production 
index is particularly strong at 54.5 versus 49.6 
while prices paid rose to 57.0 from 56.3. 
Personal savings rate has declined to 2.90% 
indicating weak consumer dynamics as we 
head towards the end of the year. 

In US the unemployment rate fell to 4.20% 
from 4.30%, indicating that unemployment 
deterioration could be slow and steady; 
supporting a 25 bps rate cut on September 
18th, against market expectations of 50 bps 
rate cut.

Markets are pricing 8-9 rate cuts in US till 2025, 
we don’t expect this to materialise unless 
unemployment situation deteriorates rapidly.

The second estimate of German GDP growth 
in the second quarter of the year confirms 
that the economy fell back into contraction, 
shrinking by 0.1% quarter-on-quarter, from 
+0.2% QoQ between January and March. 
On the year, GDP growth was up by 0.3%. 

While private consumption dropped by 0.2% 
QoQ and investments plunged by more than 
2% QoQ, government consumption rose by 
1% QoQ. Net exports were also a drag on 
growth. In fact, the second quarter performance 
of the German economy looks like a reversal of 
the first quarter performance.

Bank of Japan Governor Kazuo Ueda kept 
rate hikes in play this year. “If we are able to 
confirm a rising certainty that the economy 
and prices will stay in line with forecasts, 
there’s no change to our stance that we’ll 
continue to adjust the degree of easing,” 
Ueda said in response to questions in 
parliament on August 23rd.

China's credit activity remained weak in July. 
New aggregate financing slowed to RMB 
770.8bn in July. This brings the year-to-date 
new increase of aggregate financing to RMB 
18.87tn, which represents a 14.6% year-on-year 
decline.

We expect rates to consolidate over the next 
6 months. We expect the 2 year rates to 
decline faster than 10 year/30 year rates.
We expect 10 year rates to decline to 3.50% 
over the next 6 months. We prefer IG bonds 
& select HY bonds across duration.

Given elevated valuations & a weak macro 
backdrop, we prefer US stocks that are high 
quality & defensive. We prefer large cap 
stocks, within sectors we prefer - Pharma, 
Industrials & Staples.

Source - Bloomberg, United Capital WM Research 
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EXECUTIVE SUMMARY – INVESTMENT IMPLICATIONS

Fixed Income: We expect US 10-year Treasury 
to trade in 3.70%-4% range before targeting 
3.40%-3.50%. We continue to prefer Investment 
grade bonds & some participation in duration 
through Sovereign bonds.

Equities: Declining job openings, savings, 
weak consumer but elevated Super core 
inflation makes it tricky for the FED. S&P’ has 
limited upside of 2%-3% and could witness a 
price correction as well as time correction 
unless 5640 is breached decisively. S&P & 
Nasdaq could decline by 7%-10% over the 
next 6-9 months.

Currencies:
EUR/USD rebounded to 1.11-1.12 on declining 
US yields. We expect the pair to face stiff 
resistance in 1.1150-1.1230 range and target 
1.0850 initially. Weak fundamentals in Euro 
zone could induce ECB to cut rates faster 
than market expectations causing & that 
could lead to Euro declining to 1.5-1.06 levels 
over 9-12 months.

GBP/USD to trade in 1.27-1.32 range over the 
next 6 months.

JPY could be supported by more rate hikes as 
inflation & consumer remains strong. Pair to 
target 138 initially. Our 12 month target remains 
at 135.

USD/CHF to trade in 0.8350-0.8450 range 
before targeting 0.88-0.89; SNB could cut rates 
again this month.

Precious metals: We expect Gold to trade in 
the range of 2200-2500. Falling USD and 
geopolitical tensions have given
strong support to the rally of Gold, however, 
we don’t expect much upside from here as 
USD losses reverse.

Crude oil: Oil prices hit the lowest level last 
week as OPEC+ has failed to reassure the 
market about the global supply and 
demand balance. OPEC+ delayed plans to 
increase production by 180,000 barrels per 
day until December as oil sold off steeply. 
We expect oil to trade in the range of 
$75-$80 and see further upside to be limited, 
except due to rise in geopolitical tensions.

Source - Bloomberg, United Capital WM Research 
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GLOBAL CENTRAL BANKS FOCUS SHIFTED FROM INFLATION TO GROWTH

In 2024, there have been more rate cuts than hikes.

Markets expect further rate cuts in 2024.

Current CB rate vs Expected CB rate in Dec 24

Aggregated Number of rate cuts / hikes from 36 central Banks

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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US – LABOUR MARKET IS COOLING BUT ECONOMIC MOMENTUM REMAINS RESILIENT

Weekly jobless claims remained elevated

US services activity is robust

Rate cut expectations appear overdone as economic resilience continues

Job creation is decelerating

Consumer sentiment has improved

Weekly and contiuing Jobless Claims (’000)

ISM Services and its New orders component University of Michigan survey on consumer expectations

3 - months moving average of US nonfarm payrolls, thousands 
of  people

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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EUROZONE – GROWTH MOMENTUM CONTINUES TO DETERIORATE, PAVING THE WAY
FOR MORE RATE CUTS

PMIs remain weak

Retail sales is falling

Industrial production is contracting

Wage growth is slowing further

25 bps Rate cut in September fully priced in and more cuts expected before year-end

Eurozone Composite PMI Industrial production (YoY,%)

European wage growth (YoY,%)European retail sales (YoY,%)

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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JAPAN – SOLID GROWTH GIVING STRONG BASE TO CONTINUE RATE HIKES AND YEN
APPRECIATION

Employment is very strong

Inflation is still above BoJ’s target

Corporate demand is booming

USD/JPY set to move higher in the coming months.

Japan labour force, millions Japan: ordinary corporate earning, ex. finance & Insurance, 
rebased to 100 = 2004

Japan core CPI, % change y/y

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 



Corporate demand is booming
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CHINA – GROWTH REMAINS SLUGGISH, EXCEPT FOR CONSUMPTION

Investment in fixed assets slowed particularly due to further weakness in property. Infrastructure 
picked up however

Consumer is showing signs of increasing strength with rising retail sales and increased travel 
activity

China Fixed Asset Investments, change % YoY

Retail Sales YoY%

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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CHINA – GROWTH REMAINS SLUGGISH, EXCEPT FOR CONSUMPTION

Property market remains sluggish; State owned entities are poised to buy units off the market to 
support the sector.

China: new house price across 70 cities, % y/y China: Loans to households for consumption, Y/Y % change

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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INDIA – GROWTH BEATS EXPECTATIONS AND ALL FACTORS OFFER STRONG SUPPORT 
TO EQUITY MARKET RALLY

India’s GDP grew 8.15% YoY over fiscal 2023 to 2024, with a sharp growth of 7.8% in the fourth 
quarter of 2023, beating the government’s second advanced estimate of 7.6% and Reserve 
Bank of India’s (RBI) estimate of 7.3%.

Last week, India surpassed China to become the largest weighting in the MSCI Emerging Market 
Investable Market Index (EM IMI) where India's weightage was 22.27 per cent as compared
to 21.58 per cent of China. Due to this, Indian equities could see inflows of about $4.5 billion (Rs 37,000 
crore), according to estimates.

Source - Bloomberg, United Capital WM Research 
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ASSET CLASS - PERFORMANCE

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 
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ASSET CLASS - PERFORMANCE

United Capital Wealth Management Global Market Outlook September 2024

Source - Bloomberg, United Capital WM Research 



UC IMRAN:
USD SUKUK PORTFOLIO

UC-Imran is a USD denominated Shariah-compliant product which is prejudice to riba (interest) 
and unethical investing. Investment horizon ranges from short to medium term positions in 
equities from halal organizations, real estate, Sukuk-as-Salam, Sukuk-al-Murabaha, Takaful 
contracts, Mudaraba, Musharaka, Ijarah, diminishing Musharaka, Istina, Wakala and Islamic 
Export Refinance while avoiding investment in companies that deal largely in alcohol, tobacco, 
pork, adult content, gambling, weapons, conventional banks and insurance companies.

Investors will derive the following associated benefits from investing in UC-Imran:

Halal investing: Funds will be invested in fixed income, and equity securities issued in 
accordance with Islamic finance principles. Sharia finance law is centred on the 
concepts of social justice, ethics, and using finances to help build communities.

 Portfolio diversification: Funds are invested in different asset classes and securities with  
 negative correlation to minimize the overall risk of the portfolio.

 Hedge against depleting Naira: The fund invests in USD-denominated assets thus  
 providing investors with a hedge against fluctuations in the value of the Naira.

In collaboration with our offshore partners, investors who subscribe to UC Imran will have 
access to various halal-based funds and securities on a discretionary or non-discretionary 
basis. Fact sheets and research papers on the various funds will be made available to investors 
when required.
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The use of this publication is at the sole risk of the investor and 

this publication, and anything contained herein, is provided "as 

is" and "as available" .United Capital (Wealth Management) – 

“UCWM” makes no warranty of any kind, express or implied, as 

to this publication, including, but not limited to, 

merchantability, non-infringement, title, or fitness for a 

particular purpose or use.

None of the content in this publication constitutes a solicitation, 

offer, opinion, or recommendation by UCWM to buy or sell any 

security, or to provide legal, tax, accounting, or investment 

advice or services regarding the profitability or suitability of any 

security or investment and further does not provide any 

fiduciary or financial advice.

Investment in financial instruments involves risks and returns 

may vary. The value of and income from your investments may 

vary because of changes in interest rates, foreign exchange 

rates, prices and other factors and there is the possibility that 

you may lose the principal amount invested. Before making an 

investment, investors should consult their advisers on the legal, 

regulatory, tax, business, investment, financial and accounting 

implications of the investment.

In receiving this publication, the investor acknowledges it is fully 

aware that there are risks associated with investment activities. 

Moreover, the responsibility to obtain and carefully read and 

understand the content of documents relating to any 

investment activity described in this publication and to seek 

separate, independent financial advice if required to assess 

whether a particular investment activity described herein is 

suitable, lies exclusively with the investor. Recipient 

acknowledges, understands, and agrees that past investment 

performance is not indicative of the future performance results 

of any investment and that the information contained herein is 

not to be used as an indication of the future performance of 

any investment activity.

This e-mail message including any of its attachments is 

intended solely for the addressee(s) and may contain 

privileged information. If you are not the addressee or you 

have received this email message in error, please notify the 

sender who will remove your details from its database. If you 

are not intended to receive this email then you are not 

authorized to read, copy, disseminate, distribute, or use this 

e-mail message or any attachment to it in any manner and 

must delete the email and destroy any hard copies of it. This 

e-mail message does not contain financial instructions or 

commitments of any kind. Any views expressed in this message 

are those of the individual sender and do not necessarily reflect 

the views of United Capital (Wealth Management), or any 

other related subsidiaries, entities or persons." E-mail 

transmission cannot be guaranteed to be secure or error-free 

as information could be intercepted, amended, corrupted, 

lost, destroyed, arrive late or incomplete, or contain viruses. 

Neither the United Capital (Wealth Management) nor the 

sender accept liability for any errors or omissions in the content 

of this message which arise as a result of its e-mail transmission. 

Please note that all e-mail communications to and from United 

Capital (Wealth Management) may be monitored. This 

communication is for informational purposes only. It is not 

intended as an offer or solicitation for the purchase or sale of 

any financial instrument or as an official confirmation of any 

transaction.


