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Il MAY IN REVIEW

US - May was marked by cautious optimism as
progress on U.S.-China trade talks and a temporary
tariff truce helped equity markets rebound. The S&P
500 and Nasdaq reversed prior losses, supported by
strong tech earnings. Inflation remained elevated,
particularly in manufacturing, while services activity
held up better. The Fed held rates steady at
4.25-4.50%, adopting a “wait-and-see” stance amid
tariff uncertainty and mixed inflation signals. Market
expectations for 2025 rate cuts were scaled back to
just 2-3 moves, with the Fed funds rate now forecast
around 3.75% by vyear-end. Despite Q1 GDP
contraction, a strong labor market and resilient
consumption prevented a recession narrative.

UK - Inflation surged to 3.5% in April 2025, up from
2.6% in March, driven by increased costs in energy,
water, airfares, and road taxes. This unexpected rise
complicates the Bank of England's (BoE) efforts to
manage inflation and may delay further interest rate
cuts. Despite inflationary pressures, the UK's GDP
grew by 0.7% in Q1 2025, marking the strongest
quarterly growth in a year. However, the OECD has
downgraded the UK's growth forecast for 2025 to
1.3%, citing the adverse effects of U.S.-imposed tariffs
and limited fiscal flexibility. In response to economic
uncertainties, the BoE reduced the base interest rate
by 0.25 percentage points to 4.25% in May 2025.
However, Governor Andrew Bailey emphasized that
the trajectory of future rate cuts is uncertain, given
global economic volatility, particularly stemming from
disruptive trade policies. The Monetary Policy
Committee remains divided, with some members
advocating for larger cuts to support growth, while
others urge caution amid persistent inflationary
pressures .

Source - United Capital WM Research, June, 2025

M United Capital Wealth Management | Global Market Outiook June 2025

Eurozone - Growth momentum remained weak
across the Eurozone in May, with soft PMIs and
ongoing export headwinds due to U.S. trade tariffs.
Despite this, Q1 GDP surprised modestly to the upside.
The ECB delivered its seventh consecutive rate cut,
bringing cumulative easing to 175 bps since mid-2024.
ECB officials hinted at further cuts, particularly as
inflation continued to decline. German economic
forecasts were revised down to 0%, and the threat of
recession remains if global trade frictions persist.
Equities rose, led by banks and cyclical sectors, though
defensives underperformed. The ECB is widely
expected to announce its eighth rate cut in June.

Japan - Japan experienced a solid market
performance in May, with the Nikkei gaining +5.3%,
supported by reduced trade tensions and continued
foreign investor inflows. The yen remained weak
against the dollar, helping exporters. Macroeconomic
data showed steady if unspectacular growth, while
the BoJ maintained its accommodative stance.
Inflation remained low, and policy normalization is not
expected near-term. Trade discussions with the U.S.
progressed positively, keeping Japan largely shielded
from escalating global tariff frictions.

China - China remained under pressure as domestic
data pointed to deflation risks and weakening
industrial momentum. CPI decelerated further, while
PMIs softened amid prolonged tariff threats from the
U.S. Although a 90-day truce on mutual tariffs was
agreed, long-term trade resolution remains
uncertain. The government is expected to roll out
fresh fiscal and monetary support. Chinese equities
underperformed relative to global peers, and the
yuan weakened modestly. Monetary easing is set to
continue as policymakers attempt to stabilize growth
and counter disinflation.
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l KEY ECONOMIC DATA

US Existing home sales slipped 0.5% in April to a seasonally adjusted annual rate of 4.00 million units. Sales last month were
the slowest for April since 2009, marking a weak start to the spring selling season. Housing inventory soared 9.0% to 1.45
million units, the highest in more than four years.

US Weekly jobless claims fall 2,000 to 227,000 & Continuing claims increase 36,000 to 1.903 million, moving back to levels
last seen in November 2021.

Japan’s headline consumer price index (CPI) remained at 3.6% for the second consecutive month, but core inflation, which
excludes fresh food, came in higher than expected. Core inflation jumped to 3.5% in April, the highest level since 2023, up
from 3.2% in March. This exceeded the market consensus of 3.4%. Excluding both fresh food and energy, core-core inflation
rose to 3.0%, suggesting that underlying inflation will remain above the BoJ's target of 2.0%. This should strengthen market
expectations that the BoJ will hike policy rates sooner than expected.

UK Services inflation, which rose much further than expected, was driven by a big change in road tax and the timing of
Easter. It should fall back from April’s 5.4% figure to the 4.5% area this summer. Headline inflation rose by almost a full
percentage point between March and April to 3.5%. Much of that was due to rise in household energy and water bills. But
crucially for the BoE, services inflation surged too, from 4.7% to 5.4% in April. This is the part of the inflation basket that the
BoE cares most about.

German Ifo index increases in May, came in at 87.3 in May, from 86.9 in April. While the current assessment component
weakened to 86.1, from 86.4 in April, expectations improved significantly to 88.9, from 87.4, the highest in a year. French
business sentiment signals a bleak economic outlook. Business confidence in France took a sharp downturn in May in the
industrial and services sectors. More concerning is the downturn in the services sector, historically a key driver of French
economic growth. Business sentiment in this sector also fell by three points, remaining well below its long-term average
since November.

l EXECUTIVE SUMMARY - INVESTMENT IMPLICATIONS

Fixed Income: We expect 10 year yields be capped at 4.60%-4.80% levels and eventually target 3.50%-3.60% on the back of
deterioration in US economic data. Credit spreads remain at the tighter end of the range and may expand if recession risks
rise further.

Equities: We are cautious on equities and see strong factors for global equity markets to retrace recent gains. Uncertainty
on tariffs, volatility in US 10 year and 30 year rates & expected weakness in economic data, could cap the gains.

Currencies & Precious Metals: USD is extremely oversold based on both fundamental and technical investment factors. We
expect a retracement in 2-3 months given the USD’s continued status as the world’s most prominent reserve currency and

the wide interest rate differentials against other developed market countries.

= EUR/USD - Remains in overbought territory, expect a correction to 1.0850-1.0950 levels over the next 2-3 months, upside
limited to 1.15 levels

= GBP/USD - Remains in overbought territory, target remains 1.28-1.29 range

= USD/JPY - Target in 138-140 range

m USD/CHF - Target remains in 0.8450-0.8600, support at 0.80-0.81 range

Gold & Silver: Geopolitical risks are declining and initial deflation across markets also could lead to deeper corrections.
Unless there is another risk-off correction, upside is limited to 3350-3400 range. Silver - Support in 31-32 range, to target
35-37 levels. Long term support at 28 levels.

Crude oil: We are cautious on oil. We expect prices to trend lower on the back of reduced global demand and recession
fears.

Source - United Capital WM Research, June, 2025 n
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Il US EXISTING HOME SALES SLIP IN APRIL

US Home Sales in April

Existing home sales — million units SAAR
—— Right axis: 30-year mortgage contract rate — pct*
54 9.0

5.2 8.5
5.0 8.0
438 /J \\ 7.5
_ A,

" e VA A N
42 / ' 6.0
4.0

3.8
2024 2025

* Mortgage Bankers Association

H EXISTING HOME INVENTORIES: MONTHS SUPPLY

\ »
Lﬂ\w /

Source: LSEG Datastream/Mational Aszociation of Realtors — Reuters graphic/Stephen Culp 220052025

2005

Source - United Capital WM Research, June, 2025



M United Capital Wealth Management | Global Market Outiook June 2025

[l JAPAN CORE INFLATION CONTINUES TO RISE

Japans inflation continues

CPI (RHS)

1 Goods  msssm Services Core CPI (RHS)

3.55

l UKINFLATION - SERVICES INFLATION RISES BUT NOT AS PROBLEMATIC

When you drill into it, though, the rise doesn’t look nearly as problematic as it might at first
glance. Half of that change was solely down to the rise in road tax - the contribution from
“personal transport” services rose by 0.5ppt.

That will stick around for the next 12 months, then drop out of the annual comparison.

Contribution to the change in annual services inflation between March and April 2025
. (4.7% to 5.4%) -

1
s | []
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«+— Road tax
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Personal transport
Transport services
Primary housing
Package holidays
Communication
Other housing
Education
Non-catering
Medical services
Catering

Misc services
Actual rents
Overall change

Transport insurance

Source - United Capital WM Research, June, 2025 n
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Il US DOWNGRADE - 2011 VS 2025

Bond Markets vs. Rating Agencies
S&P’s downgrade was counteracted by a huge cut in the term premium
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The S&P downgrade in August 2011 following that summer’s negotiations over the fiscal cliff proved
to be a critical turning point, but not in the way people feared at the time.

New York Fed’s estimate of the term premium — the implicit extra yield that investors demand to
take the risk of lending over long periods — before and after that downgrade.

l US DOWNGRADE - 2011 VS 2025

A Tale of Two Downgrades
Bonds were expensive when S&P downgraded. This time is different
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In 2011, investors bought Treasuries, as they were still safer than anything else. Foreign investors bought
treasuries, as it was obvious that inflation wasn’t coming back, and demand for Treasuries was good, low
yields propped up stocks, which were cheap compared to bonds.

This time is very different. Comparing stocks’ earnings yield (the inverse of the price/earnings multiple) with
the 10-year Treasury yield, stocks now vyield less than bonds for the first time in almost 25 years. And
Treasury yields are much higher than in 2011.

Source - United Capital WM Research, June, 2025 n



l JAPAN - 30-YEARYIELDS, YEN CARRY TRADE AT SIGNIFICANT RISK
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Japan, now has substantially more inflation than the US - 3.6% overall CPl and 3.2% core CPI
- is witnessing its very-long-term bond yields spike, while the Bank of Japan has accelerated
QT this year, which it started in mid-2024.
The 30-year yield is still below the rate of Japan’s overall inflation rate, and thereby a
negative in real terms.

H US MANUFACTURING PMI - CONTRACTING FASTER

Manufacturing at a glance

INDEX
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Source - United Capital WM Research, June, 2025
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Il US NON- MANUFACTURING PMis:
GROWING BUT SUB INDICES CONTRACTING

Service at a glance

INDEX sl m Direction {F;T:.gi [l'i".}';
Services PMI® 516 50.8 +038 Growing Faster 10
Business Activity B3.T 5hg -22 Growing Slower 59
New Orders 523 50.4 +19 Growing Faster 10
Employment 49.0 46.2 +28 Contracting Slower 2
Supplier Deliveries 51.3 0.6 +0.7 Slowing Faster 5
Inventories 534 50.3 +31 Growing Faster 3
Prices 65.1 60.9 +4.2 Increasing Faster 95
Backlog of Orders 48.0 474 +0.6 Contracting Slower 2
Mew Export Orders 486 45.8 +238 Cantracting Slower 2
Imports 44.3 h26 -83 Contracting From Growing 1
Inventory Senfiment 56.1 56.6 -05 Too High Slower 24
Dverall Economy Growing Faster 59
Services Sector Growing Faster 10
“Numiber of montha mowing In curment draction. Sendces S Report On Businass® data Nas Dean Sea50na y edjusted Tor the Business Acthty,
Mew Orders, Employment and Pricas Indesas.

l US SECTOR PMis

Slower growth across sectors in April barring

consumer goods.
Output Index, Apr'26 B f Mar 25
2a, %50 = prowth since orovious month
Consumer Goods I-
Consumer Services l
Financials .
Industrials h
Healthcare h
ot e
Basic Materials ‘
40 45 50 55 &0
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Source - United Capital WM Research, June, 2025 m




l GLOBAL SECTOR PMIs
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Price Indices
Minput Costs Output Charges
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= New Orders and Employment Index weak in many sectors
= |Input costs and output charges moving higher across sectors.

M EUROPE SECTOR PMis
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= New Orders and Employment Index weak in many sectors.
= Input costs are higher than 2024 average.

Source - United Capital WM Research, June, 2025
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l ASIA SECTOR PMIs
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* New Orders and Employment Index stable and high across sectors.
= Growth has been positive Month on Month across sectors.
= Can Asia sustain the momentum if US & Europe slow down?

M EURO ZONE - PMIs

Source - United Capital WM Research, June, 2025 E
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H INFLATION BREAK-EVENS: TARIFFS IMPACTING THE BREAKEVENS

Oil’s Impact on Inflation Expectations (or Lack of It)
TIPS usually move crude prices, but have ignored the recent dip

WTI Crude 10-Year Inflation Breakeven
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l US NON-FARM PAYROLLS: HOLDS FIRM, 177K JOBS ADDED IN APRIL
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Source - United Capital WM Research, June, 2025
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l US - HOUSEHOLD INFLATION EXPECTATIONS HAVE SPIKED
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l SWISS INFLATION - AT ZERO!

Swiss Inflation Slowed to 0% in April

/ Headline inflation (YoY) Consumer prices (MoM) ~ Core inflation (YoY)
3%
2
SNB target range: 0%-2%
1
0
- i
; -1
-2
I | | | | | | | I
2017 2018 2019 2020 2021 2022 2023 2024 2025
Source: Federal Statistics Office of Switzerland Bloomberg

Source - United Capital WM Research, June, 2025
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l JAPAN - FY25 INFLATION IS EXPECTED TO GROW AT 2.2%
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[l US10 YR - COULD NOT BREACH RESISTANCE AT 4.60%

USGG10YR 4.4083 /4.4063

At 9:27 Op 4.4419 Hi 4.4657 Lo 4.3945 Prev 4.4537
94 Suggested Charts ~ 96 Action: 7) Edit ~ Line Chart
| 12/31/2024 1208 06/04/2025E] [EENEER = = Mov Avg Key Events

1D 3D 1M 6M [¥ID 1Y 5Y Max Daily v & it + Tal R CE Il Add Data « ¢ Edit Chart %¢

Track ~ Amnotate

M Last Price
High on 01/14;
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*  Continuous jobless claims are moving higher, indicating weakness is creeping into the job
markets.

+  Existing home sales are declining and inventory at highest levels in four years.

+  Employment trends, backlog of orders are weak, according to PMls.

* We expect 10-year yields be capped at 4.60%-4.80% levels and eventually target 3.50%-3.60%
on the back of deterioration in US economic data.

l S&P 500 - BREACHED RESISTANCE LEVEL OF 5870

37 +34.43 - 7 5900.85 / 6035.14
On 03- d 05938.56 H 5981.35 L 5929.00 Prev 5935.94
94 Suggested Charts + 96) Actions ~ 97) Edit ~ Line Chart
[12/31/2024]al§ 06/04/2025]a} JLocal CCY_H3 ents

1 3D 1M 6M YID 1Y 5Y Max Dailyv & if g + Related Data - [NGRHNETES « ¢ Edit Chart ¢

+ US10 year and 30-year rates remain elevated, rates could pose headwinds to equities.
+  Tariffs at 30% and baseline tariffs at 10% across the board could add to inflationary pressures.
+ Initial signs of weakness in Job markets & housing market.
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l EURO - LIMITED UPSIDE, RESISTANCE AT IN 1.1450-1.15 FROM A MEDIUM-
TERM PERSPECTIVE

EURUSD 1 1.1403 +.0031 ™ N 1.1402/1.1403 BGN

EAt 9:28 0p 1.1371 Hi 1.1414 Lo 1.1357 Close 1.1372 Value 06/06/25
ST WeliTgiley 94 Suggested Charts ~ 96) Actions + 97) Edit ~ Line Chart
01/01/2025[=1 06/04/2025[=4BGN_JLastPx____Jlocal CCY EIEll s

o+ Table + Related Data + « ¢ Edit Chart %

1D 30 1M 6M [YID 1Y 5Y Max Daily v [i&

+  Tariff related uncertainty persists.
«  Short term target is at 1.1050 levels.
*  Medium term target remains in 1.08-1.0950 range.

M GBP - TARGET REMAINS IN 1.28-1.29 RANGE

GBPUSD 11.3541  +.0023 “agwnr GN 1.3540/1.3541 BGN

At 9:28 0Op 1.3517 Hi 1.3549 Lo 1.3501 Close 1.3517 Value 06/06/25
94 Suggested Charts ~ 96 Actions » 97) Edit ~ Line Chart
01/01/2025 =1 06/04/2025]=} [IEEIREEA = = Mov Avgs K nts

1 30 IM 6M [YID 1Y 5Y Max Daily v & 1f ~ Table + Related Data -  [NENRETES « ¢ Edit Chart %%

+  Services inflation remains sticky, could decline in the 2nd half.
*  Medium term target remainsin 1.28-1.29 levels.

Source: Bloomberg, June 2025 m



M United Capital Wealth Management | Global Market Outiook June 2025

l USD/JPY - TARGET IN 138-140 RANGE.

uUsbipy 1 77T B 143.64/143.65

At 9:29 0Op 143.97 Hi 144.38 Lo 143.51 Close 143. alue 06/06/25
94 Suggested Charts ~ 96) Acrions v 97 Edit ~ Line Chart
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+  CPI continues to trend higher, 3.6% overall CPl and 3.5% core CPI.
*  Long term target remains at 135 ( 9-12 months).

Il USDCHF - SUPPORT IN 0.80-0.81 RANGE, TARGET AT 0.8450-0.8600

USDCHF T BGN .8216/.8217 BGN

At 9:29 0p .8239 Hi .8250 Lo .8208 Close .8239 Value 06/06/25
L2 Suggested Charts ~ 96) Acﬁons v 97 Edit - Line Chart
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*  USDCHF could receive support in 0.80-0.81 range.
+  USDCHF could target 0.8450-0.8600 range after receiving support at 0.80-0.81 range.

Source: Bloomberg, June 2025 m
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l DXY - TO TARGET 102.50-104 LEVELS, SUPPORT IN 98-99 RANGE.

e .000/.000 --X-- Prev 99.227
At 9 d Vol -- Op 99.171 Hi 99.392 Lo 98.937 OpenInt --
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DXY trading at long term median levels.

DXY to receive support in 98-99 range.

DXY to target 102.50-104 range.

DXY could trade in 98-104 range over the next 9-12 months.

l GOLD - TARGET REMAINS AT 3100 LEVELS.

XAUUSD 1 3357.62  +4.19 -~ BGN 3357.11/3358.04 BGN
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Initial deflation across markets also could lead to deeper corrections.
Barring tariff related volatility, the upside is limited to 3350-3400 range.

Source: Bloomberg, June 2025
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H SILVER - SUPPORT IN 31-32 RANGE, TO TARGET 35-37 LEVELS.
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M ASSET CLASS - PERFORMANCE

Asset Class Instrument 2022 2023 2024 YTD 2025

Bloomberg US Treasury Index 4.1% 0.6% 2.1%

Bloomberg Global High Yield _ 9.2% 4.7%

Fixed Income Bloomberg EM Local Currency Debt -8.4% 6.9% 1.7% 5.5%

g})(;(;r:?:treg Global Aggregate - - 9.6% 1.1% 5.0%

Shanghai A shares -15.1% -3.7% 12.7% 0.7%

Japan Nikkei 225 -9.4% 28.5% 18.9% -5.4%

FTSE 100 0.9% 3.8% 5.7% 7.7%

Euro zone STOXX -11.7% 19.2% 8.3% 10.1%

S&P 500 24.2% 23.3% 1.8%

Equities Dow Jones Industrial Average -8.8% 13.7% 12.9% 0.1%

Nasdaq 100 24.9% 3.4%

MSCI Frontier Markets 7.3% 5.1% 13.2%

MSCI Emerging Markets 7.0% 5.1% 7.7%

MSCI Developed Markets o 21.8% 17.0% 5.0%

MSCI All-Country . -19.8%  201%  15.7% 5.3%

Volatility index S&P500 25.8% 39.4% 0.9%

. Volatility index Nasdaq 30.2% 23.0% -5.1%
Volatility L

Volatility index Eurostoxx 50 8.4% 25.8% 9.0%

Asset Class Instrument 2022 2023 2024 YTD 2025
MSCI World Index -19.5% 21.8% 17.0% 5.0%
Utilities -7.0% -2.5% 10.0% 13.1%
Energy - 411%  -0.7% -0.4% 0.6%
Consumer Staples -8.0% 0.1% 3.5% 10.5%
Real Estate | -28.0% @ 3.4%  -3.6% 2.9%

MSCI world Materials Sector -13.7% 11.7% -7.5% 8.1%

sectors Health Care -6.6% 2.4% -0.1% -1.2%
Industrials -14.6% 21.2% 11.7% 13.2%
Financials -12.4% 13.1% 23.8% 11.9%
Communication Services 32.6% 5.7%
Information Technology 32.2% 1.2%
Consumer Discretionary 20.4% -2.4%

Source: Bloomberg, June 2025 E
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M ASSET CLASS - PERFORMANCE

Asset Class Instrument 2024 YTD 2025

Natural Gas
Brent Crude oil 10.5% -10.3% -3.1% -12.3%
Nickel -7.9% 0.8%
Copper -14.6% 2.1% 3.5% 21.2%
Silver 2.8% -0.7% 21.5% 19.1%
. Gold -0.3% 13.1% 27.2% 27.7%
Commodities . im 10.9%  -7.7%  -8.5% 19.3%

Palladium -5.9% | -38.6% @ -17.1% 9.6%
Coffee L 260%  126% [[698%  71%

Bloomberg Commodity Index 13.8% -12.6% 0.1% 3.8%

Japanese Yen vs. U.S. Dollar

Swiss Franc vs. U.S. Dollar

Australian Dollar vs U.S. Dollar

New Zealand Dollar vs U.S. Dollar
Currencies Canadian Dollar vs U.S. Dollar

Euro vs U.S. Dollar

GBP vs. U.S.Dollar

Dollar index

Source: Bloomberg, June 2025 E




DISCLAIMER

The use of this publication is at the sole risk of the
investor and this publication, and anything contained
herein, is provided "as is" and "as available". United
Capital (Wealth Management) - “UCWM” makes no
warranty of any kind, express or implied, as to this
publication, including, but not limited to,
merchantability, non-infringement, title, or fitness for a
particular purpose or use.

None of the content in this publication constitutes a
solicitation, offer, opinion, or recommendation by
UCWM to buy or sell any security, or to provide legal,
tax, accounting, or investment advice or services
regarding the profitability or suitability of any security
or investment and further does not provide any
fiduciary or financial advice.

Investment in financial instruments involves risks and
returns may vary. The value of and income from your
investments may vary because of changes in interest
rates, foreign exchange rates, prices and other factors
and there is the possibility that you may lose the
principal amount invested. Before making an
investment, investors should consult their advisers on
the legdl, regulatory, tax, business, investment, financial
and accounting implications of the investment.

In receiving this publication, the investor acknowledges
it is fully aware that there are risks associated with
investment activities. Moreover, the responsibility to
obtain and carefully read and understand the content of
documents relating to any investment activity described
in this publication and to seek separate, independent
financial advice if required to assess whether a
particular investment activity described herein is
suitable, lies exclusively with the investor.

Recipient acknowledges, understands, and agrees that
past investment performance is not indicative of the

& wealthmanagement@unitedcapitalplegroup.com

@ www.unitedcapitalplcgroup.com

future performance results of any investment and that
the information contained herein is not to be used as an
indication of the future performance of any investment
activity.

This e-mail message including any of its attachments is
intended solely for the addressee(s) and may contain
privileged information. If you are not the addressee or
you have received this email message in error, please
notify the sender who will remove your details from its
database. If you are not intended to receive this email
then you are not authorized to read, copy, disseminate,
distribute, or use this e-mail message or any attachment
to it in any manner and must delete the email and
destroy any hard copies of it. This e-mail message does
not contain financial instructions or commitments of any
kind. Any views expressed in this message are those of
the individual sender and do not necessarily reflect the
views of United Capital (Wealth Management), or any
other related subsidiaries, entities or persons." E-mail
transmission cannot be guaranteed to be secure or
error-free as information could be intercepted,
amended, corrupted, lost, destroyed, arrive late or
incomplete, or contain viruses. Neither the United
Capital (Wealth Management) nor the sender accept
liability for any errors or omissions in the content of this
message which arise as a result of its e-mail
transmission.  Please note that all e-mail
communications to and from United Capital (Wealth
Management) may be monitored. This communication
is for informational purposes only. It is not intended as
an offer or solicitation for the purchase or sale of any
financial instrument or as an official confirmation of any
transaction.

B +234-1-280-7596, +234-1-280-8919
EXT: 2013, 2039



