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EXECUTIVE
SUMMARY



US - March was marked by heightened economic and 
political uncertainty. The Trump administration 

announcements on imports from China, Canada, and 
Mexico—only to partially walk them back days later. 
These unpredictable policy shifts shook market 

expectations rose to 4.9%, the highest since late 2022. 
The labor market remained resilient with steady job 
openings, but February’s job gains missed 
expectations. Consumer sentiment fell to a four-year 
low, and the savings rate climbed to 4.6%, hinting at 

adopted a patient stance due to political volatility and 
global trade uncertainties. At the end of March, 
markets were pricing in more than 3 rate cuts in 2025 
on the back of potentially lower economic growth.

UK - A £25 billion increase in employer social security 

businesses to consider raising prices and curbing 

anticipated to peak at 3.7% this year . Despite these 

Rate at 4.5% during its March meeting, with an 8–1 
vote, emphasizing a cautious approach amid global 

rise to 3.7% by mid-year before easing . 
Unemployment is expected to peak at 4.5% in 2025 . 
The BoE highlighted the challenges posed by 

changes, indicating a readiness to adjust monetary 

sustainably.

Eurozone - Europe experienced a pivotal month, 
driven by both macroeconomic and political 
developments. The ECB cut rates for the sixth time, 
bringing them back to early 2022 levels, although 

France and Spain, but rising defense and 

proposed €500bn infrastructure and €400bn 
defense plans) caused bond yields to spike. The 
European Commission’s €800bn “ReArm Europe” 

activism, temporarily exempting military-related 

up to +0.2%, supported by household consumption 
and business investment. Germany’s reform of the 
debt brake rule could lift long-term growth, though 

demand-side stimulus.

Japan

saw volatility throughout the month, with losses 

maintained its policy rate at 0.5%, with Governor 
Kazuo Ueda indicating a cautious approach to future 

economic stability. 

China - Despite growing external pressure from U.S. 

economic activity rebounded with 

a broad stimulus plan to support domestic demand, 
focusing on raising household income, boosting birth 

rebounded, helped by foreign advance orders. 
However, concerns over weak imports and 

fragility in domestic consumption.
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MARCH IN REVIEW 
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except Canada and Mexico starting from 5 April; and 

other considerations such as currency manipulation 

which does not apply to Canada and Mexico, is set at 

relative to US imports from that country. Major 

rate in the US will see a dramatic increase to levels not 

protect its farmers and manufacturers during the 
onset of the Great Depression. While investors have 

saw corrections post last Wednesday, with the biggest 
losses experienced in Technology, Communication 
Services, and cyclical sectors like Consumer 

touching new highs last Friday. The USD continued to 

Global risk assets look set to enter a highly volatile 
phase over the next few months given heightened 
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APRIL 2 – US “LIBERATION DAY”
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•
•

•
• Elimination of duty-free treatment for low-value shipments from China, targeting packages under $800.

•

To bring production to the 

“globalization at the expense of 
the US economy.”

To impose taxes on corporate 



United Capital Wealth Management Global Market Outlook April 2025

APRIL 2 – US “LIBERATION DAY”

Source – United Capital WM Research, April, 2025 7

This translates into an average annual cost of $3,800 per household due to higher prices for 

billion annually.

input costs could hurt downstream sectors like automotive manufacturing.
Exports are expected to decline by up to 18% in the long run due to retaliatory measures and 
reduced global demand for U.S. goods.

The EU has warned of increased costs for businesses dealing with the U.S., while China 
condemned the measures as "unilateral bullying".

worldwide recession.

investor uncertainty.

50%), which could hinder their economies.
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Sector Impact

 
2025).

•
price hikes of up to $3,000 for U.S.-manufactured cars and $6,000 for 
foreign-made vehicles.

•
approximately 20,000 vehicles.

•
truck manufacturing) but with higher input costs.

•
•

aerospace that rely heavily on these materials.
•

by approximately $9,200 due to higher material costs.

•
prices could exceed $2,300 due to increased component costs.

•
low-income households.

•
reliance on imported materials.

•
supply chain disruptions.

• Reduced export opportunities for U.S. farmers as countries like China imposed duties 
on soybeans, meat, and dairy products in retaliation.

•
global supply chains for aircraft components.

•
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Sector Impact

• Retailers face higher inventory costs for imported goods, leading to price increases 
across a wide range of products.

•
costs onto consumers.

•
as fabricated structural steel.

•
homebuyers.

• Semiconductor prices could rise to reliance on imports from countries like Taiwan and 

•
manufacturers.



unemployment.

economies are intertwined. Retaliation, economic slowdown, rising prices, uncertainty 
leading to business investment decline, global fragmentation & potential recession.

•

•

Staples, Telecom, Healthcare & Utlities along with low end consumer discretionary 
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EXECUTIVE SUMMARY – MARKET OUTLOOK
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Fixed Income – US Consumer spending is declining, 
and Consumer sentiment has weakened. Long-term 

expect that US 10-year treasury yield can fall to 3.50% 
- 3.60% and weaken USD in the short-term. Option 
Adjusted Spreads for corporate credit have all hit 

Equities –
overshoot post elections. Markets have discounted 

500 is inching closer to its median valuation level at 20 

rebound to 5400-5600 after consolidation between 
4750-4950, in the short-term. We are cautious 

exposure to the US. 

•

• EUR/USD – High long-term yields are detrimental 
to the economy, 10-year German bund yields have 
started declining after testing 3% levels, they are 
now at 2.56%.Unless 1.0950 is breached on a 

upside. 

•

though only because of a surge in inventories. 
Household consumption, exports, and business 

from 4.7% two months ago. We see limited upside 
from current levels, with key resistance at 1.3105.

•

rate was in line with market consensus, it marks 

hiking rates; virtuous cycle of higher wages, 

5.46% wage hike, larger than previous year, 
adding to last year's increase.

•

trade in 0.8450-0.8650 range before targeting 
0.8750-0.8850

 We expect gold to target 2900 as geopolitical 
risks are declining and there is weak demand for 
physical gold in the short-term. We also anticipate 
downside risks on the back of margin call induced 

will fall alongside gold due to margin call induced 
selling pressure. We believe that it has support in the 
28-29 range and could target 35-37. 

  We are cautious on oil. We expect prices to 
trend lower on the back of reduced global demand 
and recession fears.

EXECUTIVE SUMMARY – INVESTMENT IMPLICATIONS
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KEY MACRO
DATA



US GOODS TRADE DEFICIT AT ALL TIME HIGHS 

FEDERAL DEBT HELD BY FOREIGN & INTERNATIONAL INVESTORS,
AT ALL TIME HIGHS
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FEDERAL DEBT – TOTAL PUBLIC DEBT AT ALL TIME HIGHS 

FEDERAL DEBT – TOTAL PUBLIC DEBT/GDP

Source – United Capital WM Research, April, 2025 14
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CORPORATE PROFITS – US, AT ALL TIME HIGHS
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MARKET EXPECTS 4 RATE CUTS IN US OF 100 BPS IN TOTAL BY YEAR-END

Source – United Capital WM Research, April, 2025 16
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EPS ESTIMATES 
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OPTION ADJUSTED SPREADS 
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ANNEXURE



US 10 YR – TO TARGET 3.50%-3.60%

S&P 500 –  TO CONSOLIDATE BETWEEN 4750-4950 BEFORE REBOUNDING 

Source – United Capital WM Research, February, 2025 20

•
• We expect a technical rebound to 5400-5600 after consolidation between 4750-4950, in the short-term.
•

• Consumer spending to weaken further & Consumer sentiment has  already weakened.
•
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S&P 500 –  YET TO TEST MEDIAN PE

NASDAQ –  PE IS AT MEDIAN

Source – United Capital WM Research, April, 2025 21

•

•
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DXY COULD DROP TO 100

EURO - CLOSED LAST WEEK AT 1.0955, YET TO CONFIRM
SIGNIFICANT UPSIDE 

Source – United Capital WM Research, April, 2025 22

• High long-term yields are detrimental to the economy, 10-year yields have started declining after testing 
3% levels, they are now at 2.56%.

•

•
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GBP –  LIMITED UPSIDE UNLESS 1.3105 IS BREACHED 

USD/JPY – TARGET REMAINS IN 142-143 RANGE, EVENTUAL TARGET AT 139

Source – United Capital WM Research, April, 2025 23

•

monthly gain.
•
•

•
•
•
•

down from 4.7% two months ago.
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USDCHF – STRONG SUPPORT IN 0.8450-0.8550 RANGE

GOLD – TO TARGET 2900

Source – United Capital WM Research, April, 2025 24

•
• Weaker demand for physical Gold in the short-term
• Margin call induced selling pressure 

•
•

0.8750-0.8850.
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SILVER –  MARGIN CALL INDUCED SELLING, OPPORTUNITY TO BUY 

Source – United Capital WM Research, April, 2025 25

• Support in 28-29 range.
• Target 35-37.
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ASSET CLASS - PERFORMANCE 
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ASSET CLASS - PERFORMANCE 

Source – United Capital WM Research, April, 2025 27

United Capital Wealth Management Global Market Outlook April 2025



DISCLAIMER
The use of this publication is at the sole risk of the 
investor and this publication, and anything contained 
herein, is provided "as is" and "as available". United 

warranty of any kind, express or implied, as to this 
publication, including, but not limited to, 

particular purpose or use.

UCWM to buy or sell any security, or to provide legal, 
tax, accounting, or investment advice or services 

or investment and further does not provide any 

returns may vary. The value of and income from your 
investments may vary because of changes in interest 
rates, foreign exchange rates, prices and other factors 
and there is the possibility that you may lose the 
principal amount invested. Before making an 
investment, investors should consult their advisers on 

and accounting implications of the investment.

it is fully aware that there are risks associated with 
investment activities. Moreover, the responsibility to 
obtain and carefully read and understand the content of 
documents relating to any investment activity described 
in this publication and to seek separate, independent 

particular investment activity described herein is 
suitable, lies exclusively with the investor. 

Recipient acknowledges, understands, and agrees that 
past investment performance is not indicative of the 

future performance results of any investment and that 
the information contained herein is not to be used as an 
indication of the future performance of any investment 
activity.

you have received this email message in error, please 
notify the sender who will remove your details from its 

then you are not authorized to read, copy, disseminate, 

to it in any manner and must delete the email and 
destroy any hard copies of it. This e-mail message does 

kind. Any views expressed in this message are those of 

other related subsidiaries, entities or persons." E-mail 
transmission cannot be guaranteed to be secure or 
error-free as information could be intercepted, 
amended, corrupted, lost, destroyed, arrive late or 

liability for any errors or omissions in the content of this 
message which arise as a result of its e-mail 

Management) may be monitored. This communication 

transaction.
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